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Net Energy Metering (NEM) Background

NEM “1.0”

Net Energy Billing

Credits
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Source: https://www.cpuc.ca.gov/industries-and-topics/electrical-energy/demand-side-management/customer-generation/nem-revisit



A Brighter Future with Solar Energy
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No Changes for Current Solar Customers

Existing Rates No Changes Continued Support

5



Why Is It Time To Change?

Cost ShiftLooking Forward Regulations
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Cost Shift

7Source: rates applied to averaged residential customer data



Net Energy Metering Solar Net Billing

What’s Different?
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•

•
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Avoided Cost of Energy
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Avoided Generation Renewable Attribute



Energy Delivered by BWP
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Generation Renewable Attribute Utility Cost to Serve



Export Compensation with NEM 1.0 
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Rate Time Period
Residential Tiered 

($/kWh)
Small Commercial

($/kWh)
Medium Commercial

($/kWh)

Summer On-Peak 
(4 PM – 7 PM)

Tier 1: 0.1472

Tier 2: 0.2249

0.3501 0.2395

Summer Mid-Peak 
(8 AM – 4 PM &          
7 PM – 11 PM)

0.2140 0.1585

Summer Off-Peak 
(11 PM – 8 AM)

0.1686 0.1315

Winter Mid-Peak
(8 AM – 11 PM)

0.2140 0.1585

Winter Off-Peak
(11 PM – 8 AM)

0.1686 0.1315

Source: City of Burbank 24/25 Fee Schedule, https://www.burbankca.gov/documents/d/financial-services/final-for-print-fy-24-25-fee-schedule-adopted 



Export Compensation with Solar Net Billing 

Rate Time Period
Avoided Generation 

Energy Costs ($/kWh)
Avoided RPS Costs 

($/kWh)
Total Avoided Cost of 

Energy ($/kWh)

Summer On-Peak 
(4 PM – 7 PM)

0.1086 0.007 0.1156

Summer Mid-Peak 
(8 AM – 4 PM &          7 

PM – 11 PM)
0.0725 0.007 0.0795

Summer Off-Peak 
(11 PM – 8 AM)

0.0602 0.007 0.0672

Winter Mid-Peak
(8 AM – 11 PM)

0.0596 0.007 0.0666

Winter Off-Peak
(11 PM – 8 AM)

0.0596 0.007 0.0666

12Sources: Avoided Generation – calculated using hourly market curve from CAISO SP-15 and Palos Verde price data 
Avoided RPS costs – based on historical PCC3 REC prices – internal price data



Customer Value with Solar Net Billing 

Rate Time Period
1. Cost for Usage from BWP or 
Customer’s Avoided Cost w/ 

Solar ($/kWh)

2. Customer’s Revenue for 
Exported Solar Energy 

($/kWh)

Summer On-Peak 
(4 PM – 7 PM)

0.32 0.1156

Summer Mid-Peak 
(8 AM – 4 PM & 
7 PM – 11 PM)

0.21 0.0795

Summer Off-Peak 
(11 PM – 8 AM)

0.1178 0.0672

Winter Mid-Peak
(8 AM – 11 PM)

0.21 0.0666

Winter Off-Peak
(11 PM – 8 AM)

0.1178 0.0666
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The Solar Customer's Value of Electricity Varies ($/kWh)

Usage from grid Usage covered by solar Solar export

$0.1178 
cost

$0.21 
cost

$0.21 
value

$0.0666-
$0.0795 earned

$0.21 - $0.32 
value

$0.21 - $0.32 
cost

Mid Peak
$0.21 cost

$0.21 value
$0.0666-0.0795 earned

On Peak
$0.21-0.32 
$0.21-0.32 
$0.0666-
0.1156

Mid Peak
$0.21 cost

Off Peak
$0.1178 cost

$0.1178 value

Off Peak
$0.1178 

cost

$0.189 
cost

Source: Sample averaged residential customer solar data



Annual Bill Impacts

Customer 

Type

Monthly 

Usage 

(kWh)

No Solar 

Customer 

Bill 

(annual)

NEM 1.0 (Current) Net Billing (Proposed)

NEM Bill
Percent 

Saved

Net Billing 

Bill

Percent 

Saved

Residential 

Tiered
894 $2,685 $1,023 62% $1,475 45%

Small 

Commercial
1,608 $4,794 $1,655 65% $2,746 43%

Medium 

Commercial
17,021 $49,653 $38,046 23% $40,417 19%

15Source: rates applied to averaged historical customer data from each rate class



Annual Bill Impacts with Oversizing

Customer 

Type

Annual Bills

No

Solar NEM 1.0 

Percent 

Reduction

Net Billing 

(100%)

Percent 

Reduction

Net Billing 

(150%)

Percent 

Reduction

Residential 

Tiered
$2,685 $1,023 62% $1,475 45% $938 65%

Small 

Commercial
$4,794 $1,655 65% $2,746 43% $1,266 74%

Medium 

Commercial
$49,653 $38,046 23% $40,417 19% $34,613 30%

16Source: rates applied to averaged historical customer data from each rate class



Solar Net Billing for New Solar Customers

3

Launch Date Advantages
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Increased Size Limits

Larger Systems Residential SystemsCommercial Systems
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Increased Size Limits

Oversizing Benefits EV Preparation
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Fair Compensation for Overgeneration

ACOE Compensation Direct Bill Credit Excess Generation
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Streamlined Approval Process

Simpler Forms Faster Review
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What is Considered an Upgrade?

New Panels Adding a Battery New Owner
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